SO

HUB.

FLACE

IRIELLUFAK 7 | 25X1 .
' SENTRAL INTELLIGENOE ASENC? RERFORT NG

™+~ % Approved ngl\iagfa_sé”z'gi‘o%b'é/h : dlm;é‘bﬁﬁﬁ§2;go457ﬁﬁké(7’éb’%§% 9.2 — [éﬁ

ANFORMATION REPORT  spwo. 25X1 :

31

WL
VI

Migesllaneous Commants on “orth China % NO. OF PAGES 3
Teononle Iituntion ‘ %
25X1 d HQ. OF ENCLS.

{LISTED BELOW)

4001
» '

PATE OF SUPPLEMENT TO

INFO. REFPORT NO. 25X1

o
A RS

THIS 15 UNEVALUATED. INFORMATION

25X1

?

11.‘

Taxes. TIndostrial and comrercial firrs holdins businese licenses ave required
fo way the industrial and comrercial tax, %he income %ax, and the corrodlty tax.
The industrial and corrercinl tax is levied 4n the follnving menner: the
Administration of Industry and Comrerce allocates to each catepory of busineus
a certadn quots of the tax for vhieh it is rezvonsible; then the ofiicials of
cthe Trade Assoclistion assisn to ench mepber the exact amount for vhich he 1g
regnonsible.” The income tax i3 levied at a fiat rate of 15 rercent on the
income earned vhich jg commted as the total volue of cash asseds and shock

in a conrercial or an industrial concern {caiculated at the nrevailing marled

 rabe) minus onst.  The commedity tax is waysble when any nroduct fs shioned from

‘the factory or vhen imvorted cargo reaches the rconsisnee.. The industrial and
Ceommerclal tax and the income tnx must be deciared ench month, although cole
lections are rade on 2 seasonal basis. Persong vho do not hold business licenges
are known ag traveling merchants. They must recrister and ~rovide muarantees for
the issuance of traveling rmerchonts! licenses and are required o vay o $fraveling
rerchandes bax for each transaction which they conclnde. This tax is comnuted
af the rate of five nercent of the selling vwrice of the commodity.

Government Bonds. o new goverament bonds have been floated recently.

Chher Levieg., Crdinarily levies include the venl estate ownershiv levy, the
house tax, the land levy, ssnitntion cheurges, the entertainment lewy {the mini-
mam taxable amount fis JP 30,000), food levy {minimam taxable amourt is

JUP 10,000), license levy, and the stamm tax. All of these are imosed hy
exoress "rovisions of law. In eddition, there are nlgo contrinuticns snch as
the Anti-Arerica and Ald Yorea contributions -l investrent in the Torth Chine
and “oubh China Investment Commany. fThese erntri™mbions ant invesirments are
voluntary but in vractice they can be raised only by commelling neonle to may.
Custong. !ethods emnloyed for calenlatine cn=toms dnties are essentin’ly the
snme 23 these uséd under the Muominiane re-ire. although tariff rates hove heen
chanzed, 1.e., hicher rates are chrreed on imoriant Tnmuries ~nd lover rabes
on suvlies needed in irportant industries. azaified into three
catennrieg: ) ‘
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a. Gontralled Reoerds. These are exerat from cng

b, IErds by Shecinl cerniszion.  These are hondled by nrivate business and
end exernt fron Custons uties vith the sxcestion of hrisiles,on vhich a
AYrercent tnariff s canrcei. . SRR ;
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[lespsnde. AnT the (matorg ‘uties therpon sve levied aceerdlng to tae
xnort Castoris Duties Remlations of 1034 (as revised 3eterber 1949). :
However, a decree of 28 June 1049 exermts o1l f'l.ut%eg on cxrarts. . g

i Zmort Trade. Nefore foreign exchange was ;f.r.o:zen, all irporiant

- 2opredities not wrodaced in Caina were imworted by _overnnent :_rmort ¢rede

.1 genciea, ‘mt after forelon exchange was fromen, a lorge 2ortlon of thess

ave been left for'vrivate {rmorters to hanile. The corredities inclnde
,hrﬁn;mrmt‘ign andl teleconunieation sumlies, fasoline, lerogene, lubricating
intred for reconstruction “wrucses, nachinery,. scientific
nieal insirarents, ond redienl sun-olies, Ab mresent rost of

©_these ttens are sruizled into China fron | | 25X1
25X1 . ]:|fims' within China viw handle irmorts from Turove, e.g., lelzgium and A

. exort volicy
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sast Germany. and Senth Aterica. The ravernrent acency in chnrzme of irort-
12 the Central Peonle's Governrent Trade Alnirsstration. The
China Summlies Commany deals with the 3nle of irmorted comms tles,nndl the
“Crina Trust Com dny i3 resvonsible for arrenping orders and paldng intro-
“ictions.*®  The Covernrent has not yet nlaced restrictions on mersons engaged
In fmmortifn and exvorting bhut restricticns ~iready nlnced on foreisn exchange
1l the freexing of foreisn exchange have made it very, difficuly for most
imerters mnd exwrters. . S N U o R R T
3ploxy Seple.  The selnry of an oriddnary aworentice a’ninistrative ermleyee

is 200 catties of millet ~er month. A rewlar ervlioyep receives 300-600

cattles of millet, vhich iz sufilcient oaly to raintain a minimum etoandard
‘ofiivina\forf#m persons. As a reguli the average mblic. smoloyee is quite

“merturbed. The snlary of schaool teachers nlsc besins at 200 cattles of

W

BT "63‘?“"700 cattles; anl a technicirn may receive over TQDD eabties.

of the ussians buy curios anl art objects

millet but university rolessars receive rmch mors ant are the highese mnid
ol ths salaried class. ‘Their maxiran seiory 1s 1200 catties of millet.
Worlnen in zoverarent factories are the best =nig. Anordinary worier

recelves 400-500 catbies of millet each month; a foreran receives as much

i
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rlet nrices are wractically identicnl with thoge
ers vith the excention of the nrice of flour vhich

ooty Frices. Acival an
quoted 1n the local news

‘dncressed a littie about taree ronmths ago. The wrice 9f olher corrcditiss has

rerained quite sinble. =
. : ] . : . P P IR R LI

Lower. The nuraely sing nover of the -mblic in general hns beer

Aeclining and no nnriet exisis for ccrmoditieq other then daily

esaliies. ‘usiness hes heen very dull. In the nast bwo ;ears the Soviet

jergsoniel ianve murchiased larme yuantities of foods, incluvdiag furs, Turonean

dre-ses and caneras, bub their buying rash hns stomed ;8ince the soring.

The Russicns are very “articulsr abond bargnining over rices ond are nol as

7enerous 4 the Americans. . They usu-lly buy consumers®, seods. Clo thing and

furs cormose thelr large:t -mrchnses,vith essnetics contng next. Tery few
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carﬁmnisi authc‘r* tias =unished all the rinzlezdlers ns tred

total of
lthe avers

£10,000,000) a ronth to ooerate. It has over 5.’*’0(‘ niner« ':n" .
]mna;e"ent “ersoniel.

Jamn to exchanse for otasr ‘.o*r*o"tties.
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A 1urva~ac "le sty e 1n the TP axs J?i’,xi;n,t; (
the nry of All other uor,:ernf Things hove been going aman shily ew
. averape riiner recelves hree bags of flour, r'.:alf a ton o*’ cca 5.
units o7 rs""hner? »ion in ind mald ench month "in=rs *"ake w to a
at JEP 500, OJ‘“, siilied vrriers ondi nn{’:noo;‘s‘g,eu gvnn more than
al) mr “@1‘. but the galery of "“vxnr"ont *m-snmel i3 not any. ’11{;.‘1.91‘

than that of the miner. The mine crsts oout P 59, 00,000 OQO

T outnut of the mine is5 sufY o meet the demand ..
in jlorth ¢'ziqa ani the ??c;, thenst. Taers i3 nlag . a aumln o be shimmed to

o RS TR O
ientsin a {;reau 7 “tion of tha ﬁn"agurial ‘
and cermercial tnx uad shoul ﬁrreri by the imnort -ml e: “)nrt Srade., . ow
‘since these ru'"s are oing "»raci:ic 11y ne Dusinejs at aTll, the
‘Authoritics are try*n,« to shlft the burden to ot;her ‘aushass opcems.
Gameq*mntly most of mﬂae firrs find therselves hard mq ’qeca}l,ap they
bear a large share ol taxes ani cmnct flLavoge of their stncl* pp hapd,
The oz;ly =zc~e stion 1a the trad :.n= in meto”, vorks snd rlectricel summlies
ieh, dﬁ, 15 vith noverm«eut mtm,:rj ties. _,Th«-,séﬂg;qm;anﬁegygxe able pot
énly ﬁo Teep cn but also %o ml’e money.
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TEX0TEs hnd not yet heen Sk « ced wnder wnified conirol. = Coverprent- R
owratnd, cor‘xmies such a3 Tae, Cil and Lard Co*:xm.ny, The Bristlies ;

‘Gomamr “he I"ur am dide Cormany, The Tzg Co., and the ative
P‘roducts Co. were all ino »emuom
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